BNR ia David Cuddy

18 January 1996
to: Bill Ross

copy to: Larry David
Yves Gilles
Brian Parisien
Brian Shelton
Ian Gordon
Paul Coverdale
Mike Lee

subject: AB09 Success

Bill,

I've received the attached letter from Nortel Calgary applauding your efforts on
the ABO9 chip for Vista Modular.. A tremendous effort, with significant impact
to the business. You should be quite proud of this accomplishment. Thanks for
the great job.

Dkc

David R. Cuddy
Director
Adavanced Terminals & Technologies
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NERTEL

Memorandum

January 17, 1996

To: . Gordon Mein 5800
David Cuddy 9B00

cc: Leonard McCready
From: | '\ Brian McKinney
Subject: ABO09 Successes
Gofd, Dave,

| just wanted to take a minute to pass on my thanks and commendations on the
outstanding job performed by your groups on the AB09 SCWID asic developed
over 2nd and 3rd quarter '95. The team under Len McCready and headed up by
Larry Sasaki and Bill Ross and including Dave Goodfellow and Michel Chahime as
well as many others, should be held up as an example as to how things can go
incredibly right. '

The program was delivered on time, on cost, and under budget with a first pass
silicon success. The work performed by Bill and Larry on the filters has yielded the
highest performance against Bellcore talk-off/down recommendations ever
achieved. Thanks to the efforts of these gentlemen Nortel now has the only fully
compliant Bellcore unit on the market today. A fact which has been highlighted to
us many times over the past year by the US and Canadian Telcos. The
performance levels and credibility established by products such as the 350 are the
reasons for the N.A. Terminal Groups success across N.A. this past year.

Coming from a silicon background myself | appreciate the complexities of the task
undertaken. In order to put a dollar figure on the contribution of this work you
should be aware that the '96 sales call for the Vista / PowerTouch 350 is approx.
800K units. The Cl removes approx. 20 components and delivers a $4.50 Cl
yielding an annuall contribution of $3.6M straight to earnings. Perhaps more
importantly than the immediate contribution is the area saved in the V350 module
itself. The space freed up by the AB09 now enables new products (ie.
Mondex/Epurse Cardreaders) to be deployed against this already successful
platform. Once again please pass along my heartfelt thanks and admiration to
the team on a job well done.

Regards,

Brian McKinney
Senior Manager N.A. Terminals Technology.



